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: This bulletin reminds executive officers, principal
ment to report indebtedness to correspondent banks. TB 64-1 is hereby rescinded.

shareholders and their related interests of the require-

For Further Information Contact: Your
Regional Office, or Affiliates Policy,

Washington, DC.
Thrift Bulletin 64-1a

Background

The Financial Institutions Reform,
Recovery and Enforcement Act of
1989 made savings associations sub-
ject to the same insider lending stan-
dards that agﬂr to member banks
of the Fed Reserve System.
Specifically, Section 22(h) of the Fed-
eral Reserve Act (FRA) became
applicable to thrifts in the same
manner and to the same extent as if
the association were a bank or a
member bank of the Federal Reserve
System. The Office of Thrift Supervi-
sion incorporated : the Federal
Reserve Board's implementi -
ulation O (12 CFR Part 215}?3%]:5;‘}:
A, by reference at 12 CFR 563.43.

In 1991, the Federal Deposit Insu-
rance Corporation Improvement
Act made the provisions of Subpart
B of tion O, as well as the
additional restrictions on loans to
executive officers contained in Sec-
tion 22(g) of the FRA, applicable to
thrifts. By miscellaneous technical
amendment published in the Fed-
eral Register on October 25, 1994
(Vol. 59 No. 205), the OTS clarified
its regulations at 12 CFR 56343 to
indicate that Subpart B of Regula-
tion O also applies to thrifts.

Supplement to the Regulation

This bulletin serves as a reminder
that executive officers and princi

shareholders, and their related
interests, must submit an annual
report to their board of directors
regarding their indebtedness to cor-
respondent banks. Under 12 CFR
215, Subpart B, this report is due to
the board of directors by January

31st, and should be

the institution. (A cop
need to be submitted di

OTS, but should be
during your next exa

your convenience, we hay
a suggested format for
requirement. T

this reporting requireme

with

tution shall advise each

tive officers and princ

holders (to the extent k
reports required and

a 'tnfthenammd

correspondent banks.
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® Office of Thrift Supervision

Report on Indebtedness of Executive Officers and
Principal Shareholders and their Related Interests

to Correspondent Banks
For the Calendar Year Ending December 31,19___

Name of Executive Officer or Principal Sharsholder Submitting Report

Name of Thrift 1o which Report is Submitted

City State

To be submitied by exscutive officers and principal shareholders of insured thrifts to the boards of

directors of their thrifts in satisfaction of the re
Regulation O (12CFR Part 215) with respect to

ng requirements of the Federal Resarve Board's
ebtedness to correspondent banks.

Status of Reporting Person:
[ executive otficer [ principal Shareholder

A Maximum amount of indebtedness (in thou-
sands of dollars) outstanding during the
calendar year;

If the report is submitted for indebtedness of a re-
lated Interest, name and address of related interest
for which the report is submitted:

$

B. Method used to determine maximum amount
of Indebtedness outstanding (check one):

— L highest outstanding indebtedness
during the calendar year

— [l highest end of the month indebt-
edness outstanding during the
calendar year

C. Amount of indebledness (in thousands of dol-

Name and address of the correspondent bank to
which the executive officer, principal sharehalder,
or related interest is indebted:

lars) outstanding ten bu o
Hu!illulﬂlnuﬁlmt g

$

D. Terms and conditions of each extension of credit included as indebledness in the amount re-
ﬂ:ﬂd (see Instruction 3). Use additional pages if Indebtedness consists of more than three
ns and/or more space ks nesded to report terms and conditions:

Loan 1:

Disclosure of Estimaled Burden

The burden associated with this information col-

lection is nlhtﬂ:h Hmﬂ'ﬁﬁ hours per

rasponss, d"““'d gon umstanc-

. i ety el e
ons, g and ma

in the required form, and completing the infor-

mation collection, but exchuds the time for com-

piling and maintaining business records in the

| hereby certify that the information ghven abowve Is
complete, correct, and trus to the best of my
knowledge.

normal coursa of a respondent’s activities, Com-
ments concerning the accuracy of this burden
estimate and suggestions for reducing this bur-
den should ba directed to tha Office of Informa-

Loan 2:

Loan 3:

tion and Affairs, Office of Manage-

Signature of Offickal Responsible for Report

Date Signed

to the:

Dtflce of Thritt Supervision
Supervision Pol

1700 G Street, N.W.
Washington, D.C. 20552




General Instructions

1. Persons Required to File Report

A on Indebtedness to Correspondent Banks must be
completed by each exscutive officer and sach principal sharehold-
or of an Insured thrift who was indebled, or whosa related inter-
ests wers indebled, during the calendar year for which the report
Is being submitted 1o a correspondent bank of their thrift. Al in-
sured thrifts are required by law to make available to thelr sxecu-
tive officers and principal shareholders a list of thelr correspon-
dent banks. "Correspondent bank™ means generally a bank or
thrift that maintains a correspondent account in excess of a cer-
tain amount for tha officer’s or sharsholder's thrift.

The executive officer or principal shareholder must file a
separate report concerning the indebtedness of the officer or
shareholder to sach correspondent bank and a separate report
concerning the indebtedness of sach of the related interests of the
officer or shareholder to each comrespondent bank. For mampls,
¥ an executive officer Is indebted to two correspondent banks, the
officer must file two reports, one for each comrespondent bank.
the executive officer has two related interests that were also both
indebled to two correspondent banks, the officer would file six re-
ports, two for the officer’s own Indebtedness and four for the in-
debledness of the officer’s related interests, H the exscutive offl-
cer is not indebted to a correspondent bank, but a related interest
of the officer Is Indebled to a correspondent bank, the executive
officer must file a report conceming the Indebtedness of the offi-
cor's related interest to the correspondant bank

2. Where and When Reports are to be Filed

The executive officer or principal shareholder must submit
the report on indebtedness to correspondent banks to the board
of directors of the reporting person’s thrift for sach calendar year
by January 31 of the next year.

3. What Must be Reported

The reporting person must include in each report on indebt-
adness to each correspondent bank: (a) the maximum amount of
Indebledness outstanding during the calendar year, and (b) the
terms and conditions of sach exiension of credit | in the
maximum amount ed. The terma and conditions 1o be re-
g - bl o 1 ko) ey

5 ent terms; range
char dmmmndumlﬁ whether the extension of
cradit Is secured or unsecured; (6) if secured, a description of the
collateral and its value; and (7) any unusual terms or conditions.

In determining the maximum amount of indebtedness of a

principal shareholder. Each maximum amount of indebtedness re-
poried may include several separate extensions of credit. The re-

person musi separaely the terms and conditions
of of thess exten of credit.

Each report on indebledness to each correspondent bank
must also include the amount of indebtedness outstanding to the
cormespondent bank ten business days before the date on which
the report on indebledness is filed. i the information on the
amouni of indebledness to a correspondent bank ten
business days before the filing of the report Is not available or
cannot be readily ascertained by the filing date, an estimate of the
amount of such indebtedness may be filed, provided that the ac-
fual amount of such indebtedness is submitted to the thritt's
board of directors within the ned thirty days.

4. Definitions

Tha following definitions are Intended to provide general
guidance in completing this reporl. For definitions, ses
the Federal Reserve Board's Regulation O (12 C.F.R Part 215) and
mgﬁﬂﬂ of the OTS's Regulations (12 C.F.R. Section

4. “Executive officer™ s defined in Section 215.2 of Regula-
tion O and means generally a person who parlicipates or
wha has authority to participate (other than in the capaci-
ty of a director) in major policymaking functions of the
thrift. Cartain officers (e.g. vice presidents) are presumed
in Regulation O to be executive officers unless they are
excluded by resolution of the board of dirsctors of the

thrift or hh‘hﬂﬂuﬂrﬁplﬂulh i
mﬂmﬁhﬂldh mdhnﬂmw—

I'Frmlslwimﬂl"m person (other than an
insured bank or thrift or a forelgn that, directly or
indirectly, owns, controls, or has the power to vote more
than 10 percent of any class of voling securities of the
thrift. Tha tarm in a person that controls a principal
hﬁ:ﬂh{l;.lmumﬂlmm
company).

For tha purposa of wholsa ipal shars-
Mr,fhumwh“mwnmm r of the
individual's immediate family are presumed to be con-

trolled by the individual.

“Immadiate family™ means the spouse of an Individual,
the indhvidual’s minor children, and any of the individual's
children (including adults) residing in the Individual's
home. For reporling purposes, only one individual In the
Iimmediate family must file reports if that individual's re-
ports include the information on Indebtedness of the indi-
vidual's immediats tamily.

¢. Control of a company Is defined In Section 215.2 of Reg-
ulation O generally as ownership or control of 25 percent
or more of a company's outstanding voling shares; how-
ever, the regulation presumes control in some cases
whera less than 25 percent ownership or control exists.

d. “Related Interest™ means H'lmmumrrhl Is controlled
by a person or (2) a political or campaign committes that
is controlled by a person or the funds or services of
which will benelit a person.

t. “Indebtedness” includes any exiension of credit (as de-
Eln;d':h Section 215.3 of Regulation 0), but does not in-
u

L. commercial paper, bonds and debentures lssued in
the ordinary courss of business; and

iL consumer credit in an aggregate amount of §5,000
or less from each correspondent bank, provided
the credit ks incurred under terms that are not more
favorable than those offered the general public.

i ;ﬂﬁiwn amount of luﬁul:d&n;: m lt::lhnumn
tha reporting person, either (i) the highest o
indebtedness during the calendar year for which the re-
port is made, or (i) the highest end of the month indebi-
edness oulstanding during the calendar year for which
the report Is made, The method chosen should be consis-
tently used for all indebtedness o the same cofrespon-
dent bank. The reporting person must indicate on the re-
port whether the maximum amounl was determined as of
the end of the month or on a daily basis.

“Correspondant ol " and other tarms perti-
Em;rnmﬂﬂmﬂﬂmﬂ.ﬂm

N ‘ol a member of the share-
or's immediate family Is to be treated as indebtedness of the





